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DAILY TELEGRAPH: NATO EFFORT PUNY COMPAniD TO SOWIET'S 
LDO71043Y London THE DAILY TELEGRAPH i. Engl:-n 7 Dec 78 p 18 WD 
(Editorial: "NATO Farther Behind” ] 


(Text ] Little to restrain the Russians from their accelerating geopolitical blitz was 
produced at the anmual meeting of NATO d-fence ministers. The alliance's first concerted 
effort for many years to meet the mountinz threat still looks puny when compared with the 
Warsaw Pact's surging growth. NATO's one major achievement is agreement, after years of 
discussion, on the AWACS air-borne early-warning system, which is to be in full operation 
by 1982. Russia has conmtimed to make spectacular all-round increases and improvements. 
Typical is the growth in the mumber of available tanks from 43,000 to 50,000--more than 
three times NATO's. 


Friction continues within the alliance on a number of points. One is that President 
Carter, who last year took the lead in getting agreement for an all-round three per cent 
increase in military expenditure, now looks like he is giving priority to domestic 
demands and the battle against inflation. This would start a general rot. Meanyshile 
Russian expenditure continues to expand at a relentless four to five per cent a year. 
Another European complaint is that America, in her eagerness to settle the nuclear 
weapons agreement with Russia (SALT 2), is neglecting the growing threat tc Europe from 
Russia's medium-range mubile miltiple-warhead SS 20 missile and the Backfire bomber. 

In addition, Russian intimidation, based on military preponderance, is increasingly 
being used to undermine NATO and thus make the imbalance even worse. The neutron bomb 
moratorium is one exarple. Objections to the sale of British Harriers to China is 
another. There now seems to be a campaign to get rid of NATO's doughty and outspoken 
secretary-general, Dr luns, so that the alliance can develop more “political initiatives." 
This would be sheer appeasement. 


ANSA NOTES NATO CONCERN OVER E. EUROPE, USSR FORCES 
AU061335Y Rome ANSA in English 0828 oMT 6 Dec 78 AU 


{Text ] Brussels, 6 Dec (ANSA)--The balance of strength between NATO and the Warsaw Pact 

is contiming to tip in favor of the East Bu: vean military alliance, according to 
Norwegian Genera]. Zeiner Gundersen, chairman ~ the Atlantic Alliance's Military Committee. 
The alliance started a two-day ministerial res on on defense plans here yesterday and will 
be considering the general's anrmmal report on tne state of the alliance's defenses. 


The weeklong winter session of the NATO organs began two days ago with a meeting of the 
alliance's European members and winds up on December 7-8 with a meeting of the pact's 
foreign ministers. 


In his report, Gundersen stressed the sustained quantitative and qualitative improvement 
of the Warsaw Pact forces in all departments. It is Eastern Europe's conventional 
weaponry rather than its nuclear arms which forms a “serious and growing preoccupation" 
for NATO, he warned, 


But he also claimed that NATO was giving a satisfactory response to the build-up of the 
Soviet Union's military potential. But NATO mist watch out in order to ensure that the 
present gap does not increase “through lack of determination" and result in a loss of 
credibility for its dissuasion forces, the general argued. 


Yesterday, NATO's economic and financial services indicated that, next year, the 
alliance's members would be spending 4.2 percent of their Gross National Product on 
military items. 
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BELGIUM 
GENDEBIEN PRESENTS WALLOON RALLY ELECTION PROGRAM 
LDO61111Y Brussels LE SOIR in French 2 Dec 78 p 2 LD 


[Text] Mr Paul-Henry Gendebien, accompanied by Pierre Bertrand, Henri Mordant, Joseph 
Fievez and Bernard Remiche, presented the Walloon Rally [RW] election program to the 
press on Thursday. Like the French-Speaking Front [FDF], he thinks community problems 
are closely linked to economic problems and that the only way of overcoming the crisis 
is to achieve Walloon autonomy. 


Flanders is exploiting Wallonia by its stranglehold on the central state, the RW explained. 
The Belgian state seems incapable of exploiting the natural and industrial resources of 
Wallonia. In that respect the program studies the question of waterways and forests and 
also the question of iron and steel, the construction industry, agriculture and agricultural 
industries, the aeronautical industry and Walloon textiles. 


The RW explains how Wallonia would be richer and how the Walloons would have a better 
standard of iiving if the region were autonomous. "As Walloons, we do not receive as 
much from the state as we give it," Mr Bertrand explained. "If we could at least have 
control over our taxes, we could develop an original recovery policy." 


Stressing that sound institutions are needed for a sound policy, the RW expressed the 
view that complete federalism is the institutional precondition for economic recovery. 
That means, in particular, a different type of human relations, a Walloon government and 
a depoliticized and decentralized administration. 


The RW outlined a program of priority action for the future Walloon government. Proposing 
"a new model for growth," the RW principally advocates specifically Walloon scientific and 
economic policies. ‘Several chapters are devoted to employment policy, the environment 
and regional development as well as Walloon social policy and a new taxation policy. The 
final sections deal with "The Citizen in Wallonia," mainly in terms of education questions. 
And with "Wallonia in the World," a chapter which deals mainly with Europe. 


During the press conference the RW leaders also explained that they do not think regional- 
ization can still be achieved by classical, secret negotiations. Faced with an increasingly 
aggressive Flemish bloc, they say, Wallonia must determine its future in relation to itself 
and not to what the Flemish community thinks or wants. That led the RW to advocate an 
initial convocation of the Walloon states-general. 


In that respect, Mr Mordant explained his commitment to the RW by the fact that he distrusts 
a future Walloon assembly formed of two blocs, the Socialists and Social Christian Party, 
"which intend to bargain and compromise on splits dating from the last century." With 
regard to the Walloon states-general, he explained that the other parties would have to 
agree sooner or later. If Belgium is to survive, he said, "we must first assert ourselves 
and then unite." 


BRUSSELS FRANCOPHONES CALL REFORM KEY ISSUE 


LD061123Y Brussels LE SOIR in French 1 Dec 78 p 2 LD 


[Text] The Democratic Front of Brussels French-speakers [/DF] presented its election 
program to the press Wednesday. The program has been condensed into a 64-page booklet 
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whose covers are adorned with the design used on the party's election poster and 

with the slogan “Freedom To Be 2 Native of Brussels.” As for the heart of the matter, 
the aim of the program is to ‘eal with a twofold challenge: It means to end the 
institutional crisis and to resolve tne economic crisis--two problems which the FDF 
believes are closely connected. 


There are three lon: chapters in the booklet. The first is entitled “The PDF in a 
Political and Institutional Turmoil.” The main problems of the day are dealt with in 
question-and-answer form. The FDF also recalls its program concerning comsumity matters. 
Outgoing deputy Guy Brasseur restated its cuidelines: Brussels should become a region on 
@ par with all the other regions and have sinilar powers and institutions; the Dutch- 
speaking community should be represented, but it can pretend neither to parity nor to the 
power of veto in Brussels institutions. 


It is out of the question, he continued, that any sergers between mumicipalities should 
be forced through by the national authorities. It is necessary to determine the 
boundaries of the region, allowing the people concerned to express their views, and 
these boundaries must go far beyond the 19 sumicipalities. Finaliy, laws pertaining 
to languages will have to take into account facts relating to the French-speaking 
community. The FDF calls, among other things, for bilingualis= in administrative de- 
partments and monolingualism among employees. With reference to this, Mrs Spaak also 
explained that the statemert jointly issued by the Prench-speaking parties represents 
their minimum demands. 


In the second chapter, the FDF presents its econordc, social and cultural progran. 
Outgoing senator Albert “elperee explained that since 197% all our govermments have been 
faced with a crisis of institutions, which has made state reform imperative, and with 
an economic crisis wh‘tch cannot be resolved unless a reform of society is carried out. 


The FDF believes that the two crises are interdependent, at least up to a point. The 
economic crisis prevailing in Brussels and the Walloon region is partly a result of 
single state institutions in which decision-making mechanisms have favored a state run 

by the Flemish Wing of the Christian Social Party [CVP] and have not prevented the decline 
of Brussels and the Walloon region. 


To be more precise, the PDF program gives priority to the problems of employment and 
fairer distribution of incomes. It also proposes a number of reforms in the spheres of 
social security and taxation, expecially a reduction in the taxation of professional 
income and abolition of the aggregation of married couples’ incomes. It also advocates 
improvement in the quality of life and progressive policies in various spheres. The third 
part of the booklet is entitled "Brussels Look:.Toward the Puture and New Solidarities." 
Problems relating to links with Prance, Burope and the Third World are discussed, among 
other things. 











VII. 7 Dec PEDERAL REPUBLIC OF GERBASHY J1 


SCHMIDT CALLS MONETALFY AGREEMENT 'SUS0PEAN SUCCESS! 
LDO61528Y Hamburg DPA in German 1413 Ger 6 Dec 78 LD 


[Excerpt] fomm--Federal Chancellor Helaut Schmidt today described the nine EC goverment 
leaders! agreement ona European Monetary Systez es 2 “European success." This was announced 
by goverment spokesman Armin Gruemewald after the cabinet meeting st which Schmidt re- 
portedc om the course of the Brussels seeting of the European Council. The chancellor 
comceded, however, that the success was limited because the three fovermment lesders of 
Great Britain, Italy and Ireland @ mot yet comsider themselves in as position to join 
the monetary system as carly as the becimiing of next year. 


Report to Bundestag 
LIO61530Y Hambure DPA in German 1425 owT 6 Dec 78 LD 


{Text] Bomm--Speaking to the Bundestag today, Federal Chancellor Helmut Schmidt described 
the new monetary syste=m agreed on in Brussels ss « “besic elenent in s comprehensive con- 
cept” for increased economic grovth with price stability and « gradual reduction in un- 


e=mplojmert . 


In a goverment stetement, the chancellor expressed the conviction thet the new monetary 
systes would provide a stimulus to the process of European unity. It will heve s stebili- 
zing effect on economic and currency relations beyond the frontiers of Europe, said 
Schmidt. According to Schmidt, a decision by Itely and Ireland as to whether these two 
countries will join the currency link on 1 January is expected next week. 


Goverment Spokesman Questioned 
IWO7O827TY Cologne Deutschlandfurk Domestic Service in German 1110 GMT 6 Dec 78 Dw 
{[ Interview with Deputy Goverment Spokesman Dr Armin Grunewald) 


[Excerpts] [Question] ‘he federal chancellor said yesterday that it was no full success 
because only 6 European Community countries will participate as of 1 January in the 
European curyency system. Would it mot be mre realistic to say that the French Govern- 
ment head ard the Germsn federal chancellor suffered @ clear failure with regard to the 


European cuirency issue’ 


{Answer] No, I would not say that. I really would not accept such a formulation. The 
federal chancellor said yesterday that it was a success that 9 government chiefs decided 
in fevor of the system, and that the envisaged assistance measures also have been approved 
by the 9 goverment chiefs. This is exactly whet the Prench president and the federal 
chancellor vere atm#ing for, so that you can term it a success. The success is curtailed 
by the fact that cally 6 state and goverment chiefs were in a position to state in Brussels 
yesterday that they want to participate in the system, its intervention rules, and the 
possibility of obteining help. Thset curteils the success, but I would not at all term it 
a failure. The European Council decided in Brussels in favor of the sims outlined by 
the Bremen session in July. You cannot term this achievement a failure. I cannot say 
whether this is a failure for the three countries, but the local press there will point 
that out. 
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[Question] Is the chancellor of the opinion that Great Britain is becoming more and more 
of a handicap to European unification efforts, and were the Italian and Irish demands on 
the financially strong European countries not impertinent? 


[Answer] Both answer are no. The lritish prime minister cooperated very much in making 

a decision on the European currency system, amd he agreed with the system. Just because 
of the special situation in Great Britain, he was not in a position immediately to join 
the system. These are two different issues. He was most cooperative. I would like to 
leave open why Ireland and Italy reserved the right to ask their cabinets once more, and 
whether their demands were too high or the offer of the European Commmity too low. The 
Italian and Irish cabinets have made no decisions so far. We should not pretend that they 
saic a final no. 


[Question] The citizen will wonder what the new system will really hold in store for hin. 
Can you answer this simple question comprehensibly? 


[Answer] For the Germans, an exporting nation whose export rate to the EC is 50 percent 
of all exports, it will entail a system which will insure more stable exchange rates and 
thus improve the basis of calculation by the individual companies. These companies can 
thus have aclearer view of the future, knowing what their exports today will earn then 
the day after tomorrow. They did not know that to this day, owing to the freely oscilla- 
ting exchange rates. It has had its effects on employment and hence on jobs. Furthermore, 
the mechanism of this system provides that all participating countries submit to a certain 
stability discipline. To us this has always been a foregone conclusion, but the others 
are now accepting this priority of stability by joining the system. And if the countries 
around us in general, and our neighbors in the European Community in particular, achieve 
more stability, then this will stop one source of inflation that we might import. 





APEL; DEFENSE 'NOT PLACED IN DOUBT! BY SPY CASE 
LDO71234Y Hamburg DPA in German 1118 GMT 7 Dec 78 LD 


[Text] Bonn--It is the view of Defense Minister Hans Apel that the Federal Republic's 
defense readiness was never placed in any doubt by the Lutze-Wiegel espionage affair. 
Apel said today in the Bundestag debate on the final report by the espionage committee 
on the affair that--contrary to claims made by the opposition--it was not the most 
serious espionage case since the war. However, one should not succumb to illusions that 
more serious espionage cases could not happen in the future. CDU Deputy Manfred Woerner 
stressed that one must proceed from the premise that fundamentally the whole basis of 
military and civil defense had been betrayed. Apel pointed out that in the meantime 
steps had been taken to make the infiltration by spies as difficult as possible in the 


future. 


Apel said in connection with the resignation of Inspector General Wust thet no crisis 
had occurred in the Bundeswehr because of the distressing events of recent days. Apel 
emphasized that there also had been shortcomings on the military side after the espionage 
cases hed been uncovered. Apel said, on the standpoint of principle adopted by the in- 
spector general, that he was the defense minister's and the federal government's first 
military adviser. The inspector general was a soldier without his own power of command. 
The precedence of the political sphere applied without any reservations. 


In connection with his ideas to stimulate political debate in the NATO bodies, Apel 
stressed that it was not the case of casting doubts on the (?commonsense) of the military, 
but that it was right and proper to press for political debates in Brussels, 











VII. 7 Dec 76 FRANCE Kil 


GISCARD STATEMENT ON EUROPEAN INSTITUTIONS 
LDO61650Y Paris Domestic Service in French 1200 GMT 6 Dec 78 LD 


(Summary] This morning's Council of Ministers session discussed the Brussels summit on the 
European Monetary System. Elysee Spokesman Pierre Hunt has just read a statement by the 
president of the republic on the role of European institutions: 


[Begin Hunt recording] "On the matter of the request for guarantees concerning the possibie 
extension of the powers of the European Parlizment, the president of the republic pointed 
out that such a request addressed directly to the European Council would have weakened 
France's position. Indeed, France would be in the position of a petitioner, while the 
president of the republic clearly pointed out in his press conference his concept of the 
powers of the Parliament as they are defined by the treaties, which are such that they 

can only be modified by the unanimous consent of the member countries, France being in 
possession of the right of veto. 


"On the other hand the president underlined that action had been undertaken directly with 
the countries concerned. It was thus that during his trip to Paris Prime Minister Callaghan 
expressed the full support of the British Government for the position defined by France 

and, that Sust yesterday Chanceilor Schmidt, as president of the European Council, con- 
firmed, on the request of the president of the republic, his wish not to ask for a modifi- 
cation of the Treaty of Rome. 


"It is thus to be noted that the three most important counties of the European Community 
have expressed their attachment to European institutions as they are defined in the 
treaties, and have confirmed in the most formal way their desire to maintain the powers 
of the European Parliament within the arrangements drawn up by the Treaty of Rome." 


{end recording] 
FRENCH, ITALIAN COMMUNISTS IN EEC PARLIAMENT CONFER IN NICE 
LDO70933Y Paris L'HUMANITE in French 4 Dec 78 p 8 LD 


{Laurent Sauerwein report: "French and Italian Communists Decide To Increase Joint 
Initistives"] 


{Excerpt} Wice, 3 December--The European Parliament communist group and affiliated members 
held “study days" in Wice on Friday and Saturday, which provided the opportunity for a 
detailed survey of the situations in France and Italy. Also on the agenda was an examina- 
tion of the group's joint initiatives during the recent period. The French and Italian 
communists decided to intensify them in view of the important European election next June. 


The Italian delegation was headed by the group's chairman, Giorgio Amendola, and the 
French delegation by Deputy Chairman Gustave Ansart. 


"We have a common desire to fight for a different kind of Europe, a Europe of democracy, 
social and economic progress," Gustave Ansart stressed. "We want to make the workers' voices 
heard in European institutions and give Europe a content of struggle." 


"When we speak of Europe we are not speaking of an ideal Europe," he continued, “but the 
real Europe, with its 7 million unemployed and immediate problems to resoive,." 


Despite the differences existing between the two parties with regard to certain aspects 
of Community policy, the French and Italian communists therefore attach great importance 
to intensifying their joint efforts. 
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As the discussion showed, there are certainly differences between the politicsl, economic 
and social realities in France and Italy. Im his introductory report Silvio Leonardi 
explained the contradictions which characterize the crisis in Italy, the special gravity and 
complexity of the employment problem, the low level of investment and the underlying 
imbalance which maintains the south of the country in a state of dramatic underdevelopment. 


The same crisis in the capitalist system is affecting both countries, but differently. 
European Parliament Deputy Chairman Gerard Bordu endeavorei to explain how it affects 
Prance and what soluticns the French commnists propose. 


Different situaticns, different solutions in certain spueres: Far from being embarrassing, 
these differences are enriching, and the detailed study of respective positions which the 
European Parliament communist group carried out strergthened the desire to work together. 


RPR COMMUNIQUE REJECTS GISCARD VIEW OF EUROPE 
LDO62126Y Paris Domestic Service in French 1800 Gm’ 6 Dec 78 LD 


{Text] Correspondent Bernard Valette has the complete version of the RPR communique 
regarding Europe: 


[Valette] It is a communique by Jacques Chirac read out by Yves Guena at the RPR 
Political Council. The communique ammounces a cortinued truce with the government but 
states, I quote: This Europe; we have known since yesterday that one does not wish 

to build it. As far as we are concerned we must say no to this Europe, no to the policy 
of supranationalism, no to economic enslavement, no to France's international effacement. 


As you can see, a lot of no's. In fact, the only comment which one can make immediately 
without extrapolating and interpreting in an abusive nammer this laconic communique is, 
I believe, purely and simply a no to Valery Giscard d'Estaing's Europe. 


FRANCE MAY CONDUCT UNDERGROUND NUCLEAR TESTS ON MURUFOA 

QWO21025Y Hong Kong AFP in English 1015 GMT 2 Dec 78 ow 

[Text] Papeete, Tahiti, 2 Dec ( AFP)--French Atomic Energy Authority Chief Administrator 
Michel Pecqueur and the head of the French Nuclear Tests Centre, General Claude Dubost, have 
announced that underground nuclear tests are possible under the waters of the lagoon in 


the island of Mururoa, 


Previous tests in Mururoa have taken place in the air and underground in the atoll itself. 
The new tests will be the first carried out under te lagoon waters. 


Tests had revealed that the lagoon subsoil was favourable to this type of testing, General 
Dubost told a press conference here, 


Oil underwater drilling techniques will be used to drill the wells in which the nuclear 
devices will be set under the lagoon waters. 
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ANDREOTTI ASKS FOR WEEK TO CONSIDER EMS PARTICIPATION 
AWO61241Y Rome ANSA in English 0857 GmwT 6 Dec 78 AU 


[Excerpts] Brussels, 6 Dec (ANSA)--mly six of the European Economic Community's 
(EEC) present nine members have agreed to take part in the proposed new European 
Monetary Systen (EMS) which will now go into effect in a truncated form on 

January 1. This is the upshot of the session of the European Council held here 
yesterday and the day before which left Britain, Italy and Lreland outside the West 
German and FPrench-promoted plan to create a monetary stability zone in Western 


Europe. 


Sources close to the conference said that domestic pressures kept Gritain outside the 
scheme launched in Bremen last July by West German Chancellor Helmut S.hmidt and 
Prench President Valery Giscard d'Estaing. The Italians and [Irish stayed out because 
their request that the EMS should be sccompanied by the transfer of wealth from the 
EEC's wealthier regions to the backward areas was judged by some of the other partici<- 
pants as “exorbitant”, and outside the scheme for the time being. 


Perhaps with an eye on the imminent general elections, Prime Minister James “allaghan 
said London would only cons‘der joining the scheme “later”. Italy and Ireland, on 
the other hand, said they would give a final decision within a matter of weeks. 

The final communique on the council session said that, even though the EMS would go 
into effect as planned at the new year, the other countries would have two years to 
join in. 


The communique took observers here by surprise after two days of discussion which were 
protracted for several hours beyond the original closing time and which seemed set 
to conclude with the participation of all nine countries in the scheme. 


Before the session opened, all nine "EEC" members in fact said they agreed in 
principle, though with reservations in some cases, to setting up a system which was 
seen as a serious leap ahead in building up the European Community. Without British, 
Italian, and Irish support, the "EMS" will, at least temporarily, offer only an 
emasculated version of the high hopes it originally aroused. Reduced to only six 
participants, the "EMS" will in fact be no more than a small step ahead from the 
present monetary snake linking the currencies of West Germany, Dermark, Belgius, 
Luxembourg, and Holland. The only real change is the addition of the Prench franc, 
which was a founder member of the snake, only to drop out after a brief period of time 
due to excessive speculative pressure, The most important novelties are the introduction of 
the European currency unit (ECU) and a monetary fund of 52 billion dollars created with 
the contribution of twenty percent of the EEC member-countries® gold and currency 
reserves. 


The outage of the council's deliberations was greeted with disappointment in many 
quarters. Schmidt claimed that Bonn was prepared to supply regional development aid, 
aceording to some sources worth 1,200 billion lire, to the EEC's more backward regions, 
but unspecified other delegations were against the proposal. Giscard d*Estaing, who 
came out against this proposal, said that France could not unbalance its finances in 
order to “obtain a support which must be an act of political will and not a question of 
money". 


Italian Premier Giulio Andreotti told journalists that »e had asked for a week to meditate 
on Italian participation in the scheme. He added that the technical achievements 
connected with setting up the EMS had not been paralleled by similar results in terms 

of general EEC policy. 
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"We certainly do mt underestimate the soft loans made available to us for great develop- 
ment programs in the next five years, and which we will use for projects in the backward 
south,” he said, “but the clear rejection of an increase in the Community's regional 

fund, suggested by the European Parliament, and the lack of comrete reinforcement for 
solidarity and economic planning among the Eine gives a general level to the Brussels 
proposals much lower than the hopes raised at Bremen. We shall certainly have to contime 
debating these problems, not least in relationship to the Europes elections next June." 


An@rectti would not disclose the details of the Italian requests sévanmed at the council 
until he had reported back to the parties which support his cabinet. 


TREASURY MINISTER PANDOLFI TELLS OF EMS DISCUSSIONS 

AUOT1L“U26Y Rome ANSA in English 0810 GMT 7 Dec 78 AU 

[Text] Rome, 7 December (ANSA)--Treasury Minister Pilippo Maria Pandolfi, who aceompanied 
Premier Giulio Andreotti to Brussels for the Monday and Tuesday European Economic 
Community summit, has reported that Italy will let its Community partners know within the 
next week whether the mation will join or stay out of the new European Monetary System 
(EMS). 


Upon his return from the Belgian capital, the treasury minister spoke to the Lower House 


yesterday on the difficult negotiations in Brussels, the 1979 state budget and the financing 


legislation which accompanies it. 


Speaking about the conclusion of the summit, with Ireland, Great Britain and Italy deciding 
to remain out of the new "EMS" for the time being, Pandolfi said, “we witnessed once 
again how difficult the path is for Europe to follow, and how difficult it is for Italy 
to walk the European path.” 


The outcome of the summit talks, aceording to the minister, “did not allow us to arrive 
at an immediate decision. 


"We have never fostered the idea that everything can be obtained through negotiations 
but we felt it necessary to fix the boundary between what can be aceepted and what cannot 
be accepted.” 


The treasury minister affirmed his recognition of “important progress made, especially 
during the meeting of the Community finance ministers on November 18." 


The Brussels summit, however, according to Pandolfi, “was apparently unable to take in 
all the consequences of this encounter.” 


The treasury minister went on to explain to the Lower House that the obstacles in the way 
of final agreement among the nine heads of state and goverrment were connected not only 
to the parallel measures for the support of the Community's weaker economies but also 
comerned points of the exchange rate mechanism, the matter of symmetry between inter~ 
vention obligations and adjustment and credit technicalities. 


The problem is, Pandolfi said, whether a higher rate of economic growth throughout the 
Community should include or exclude the recovery of Europe's less developed areas. 


The minister went on to reveal that one of the “especially negative” elements which 
emerged in the course of the two Gays of dealings was the opposition mounted by some 
Community member states against increasing the regional fund. 


"What counts the most,” Pandolfi added in this context, “is the need to be consistent, 
& need which is imposed on us on the level of collective behaviour. 
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"We have to change the course of our economy,” is continued, “we have to combat infla- 
tion, we have to re@uce the differemes which separate us from the other mations in the 
Community.” 


Pandgolfi then reported that the Italian Covermment has never seen the problem of creating 
a zone of monetary stability, the ultimste goal of the new “EMS,” as an isolated issue. 
On the contrary, be said, “we were firm on two points.” The treasury minister explained 
that one point was om “the level of the European economy for which we recognized the 
need to promote a more accelerated rate of growth.” 


The other point, he said, was “the domestic front. We consistent’: indicated that, for 
the purpose of coming into the "EMS," a considerable modification of the trend of ovr 
economy would be necessary, a change from conditions of structural instability marked 
by bouts of inflation and stagnation to conditions of stable growth." 


In comlusion, the treasury minister summed up the Itelian position as “aimed not simply 
at enlarging the currency exchange accords among the nations brought together in the 
so-called serpent but also at the creation of a truly new monetary systen.” 


He described this final goal as. “an instrument for a more integrated European economy 
with a better distribution of a@vantages and burdens and with the less developed areas 
more closely involved.” 


GOVERNMENT'S SURVIVAL DEPENDS ON ACTION PT PORE YEAREND 
LDO61L6N9Y Rome L'ESPRESSO in Italian 3 Dec 78 pp 224-226 LD 


[Salvatore Gatti Rome interview with PC’ Secretariat member Giorgio Napolitano: “Viti- 
matum for Andreotti"--date not speci<ied) 


[Excerpt] [Question] Surely the conflict between communists and socialists is one 
of the reasors for Andreotti's slow progress’ 


[Answer] Certainly. Every time the PCI and the ‘talian Socialist Party [PSI] have 
exerted joint pressure, things have moved faster. Things may be charging. but it is 
too early to say. The agreement on the agricultural pacts is a positive stes. However, 
I woulé like to openly declare that ideological conflict and different outlooks and 
political positions must mot hinder the search for maximum agreement on specific ques- 
tions to be put to the DC 1nd government. 


(Question) But does the PCI give priority to its relationship with the PSI compared with 
other political parties, such as the Christian Democratic Party’ 


[Answer] Yes, most definitely. 


[Question] You merfion putting specific questions to the government? What is the minieun 
of concrete action which the goverment must carry out before the end of the year for 
you to be able to maintain your suppcrt’ 


[Answer] Aside from the agricultural pacts, public appointments, and the 3-year plan, 
there are important concrete decisions to be taken: urgent measures for Waples, Calabria 
and other critical zones in the south, sector plans for industry modified on the basis 
of indications made by the perliamentary commission, the agriculturai-foodstuffs plan 
ané an initial revision of the long-term state participation programs. 


[Question] Is that an ultimatun’ 








VII. 7 Dec 78 L4 ITALY & THE VATICAN 


[Answer] We are in an impossible position. Unless those problems at least are solved 
befrre the end of the year, there will be extreme political tension within the majority 
and between the majority and the govermnent. The government's survival depends on what 
the government does. 


SOCIALISTS HAVE ‘LITTLE CONFIDENCE' LEFT IN ANDREOTTI 
LDO61647Y Rome L'ESPRESSO in Italian 3 Dec 78 p 227 LD 


(Unattributed interview with Italian Socialist Party Deputy Secretary Claudio Signorile 
in Rome: "Four Things To Be Done Before the End of the Year"--date not specified] 


[Excerpt] Rome--According to Signorile, the government has reached the depths of 
inefficiency. The situation is critical. The Italian Socialist Party [PSI] feels it 
has not had an effective influence on government action. 


[Question] How much faith do the socialists still have in Andreotti? 
[Answer] We are considering the situation, but we have little confidence left. 
{Question] What are your plans if Andreotti goes? 


[Answer] It is certain that the one-party government cannot last to the end of its 
term of office. How can it be replaced? Various hypotheses have been put forward 
ranging from organic government to a solution in which the DC would not control the 
executive. We are now halfway through the present Parliament's term of office. We 
are urging other political parties to try to find an alternative to the one-party 
cabinet. 


[Question] Are you giving the government a concrete ultimatum’? 


[Answer] It must take several concrete measures within the next month. Public appoint- 
ments must be made because the various delays are bringing those bodies to a technical 
standstill. We want the government to intervene in the chemical industry, otherwise 
Calabria, Sicily and Sardinia will explode. A definite emergency intervention in the 
south is needed to reverse the present trend: For example, the 1 trillion lire for the 
Scotti building industry plan which has been blocked for 2 years. And then, of course, 
there is the question of the EMS, which will have a radical determining influence on 
Italian economic policy in the coming months. 


{Question] The government is accused of inefficiency and delays. But surely the 
socialist-communist conflict has been a contributory factor to both those shortcomings? 


{Answer] That is true, but things are starting to change. Although the political and 
ideological polemics between the PSI and PCI are developing and extending, there has 

been a resumption of contact on concrete points and there is a possibility of a united 
attack. Until now the PCI has wiven preference to relations with the DC in parliamentary 
events. Perhaps the time has come to change. If things change and if the entire left 


from the social democrats to the communists agrees on a program, we will be much stronger. 


The goverrment must change its attitude or the government must be changed. 
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BERLINGUER ATTACKS DC LEADER ON COMMUNISTS IN GOVERNMENT 
LDO61655Y Turin LA STAMPA in Italian 2 Dec 78 p 2 LD 
(Unattributed report: Berlinguer Replies to Zaccagnini Over Communists in Goverrmment"] 


{Excerpt] Rome--Berlirguer has replied to Zaccagnini. In his report to his party 
directorate the other day the Christian Democratic Party [DC] secretary again ruled 
out--but in a manner which many felt was rougher than in the past--the possibility of 
the communists entering the government. Talking about the socialists, however, he 
said that there should be a quest with them for “non-evasive dialogs, impartial verifi- 
cations and fruitful clarifications" in order to rediscover "the direction and vitality 
of new political relations which could be decisive for the fate of Italian democracy. 


Rerlinguer did not waste much time,and, taking advantage of a farmers' rally organized 
by the PCI in connection with the land reform bill, he delivered one of his toughest 
speeches of recent times against the DC and its leader. "It is easy," Berlinguer said, 
"for Zaccagnini to say that the solidarity expressed through the current parliamentary 
majority must be preserved and strengthened, lest we miss the opportunity offered by the 
emergency for extricating the country from the crisis: His assertions are contradicted 
by the extremely provocative stances adopted by DC deputies who seem to want to pave 

the way for a rapid deterioration in relations among the democratic parties, for 
further and harsher tensions and maybe for a government crisis." 


The PCI secretary general continued by stating that all this has happened because of 
the "DC leadership group's tacit laissez faire attitude" and asked how long "this 
attitude of political inertia," of "glaring duplicity" between words and actions, 
between commitments made and their violation--will last. He added: "We are no longer 
in the period of the center-left (that is, according to the PCI, when many reforms 
were postponed or rendered meaningless--LA STAMPA editor's note) although even deputy 
Zaccagnini apparently feels some nostalgia for it to the extent that he ambiguously 
expresses a hope for its reappearance. If they want to try it, then let them by all 
means: The people's masses have a stronger ‘historical memory' (one of Zaccagnini's 
expressions--LA STAMPA editor's note) than some political leaders." 


While Berlinguer was launching his attack on the DC, in Rome Socialist Party Secretary 
Craxi, speaking at Desenzano, declared himself willing to negotiate with the DC and 

the other parties for an agreement to last the legislative period. "We are willing,” 

he said, "to discuss with the DC and the other parties a policy of continuity and 
development of the policy of national unity which will last the entire duration of the 
legislative period. Also a better evolution in relations between the DOG and the Italian 
Socialist Party will be useful in the quest for a solution acceptable to all the parties 
of the current majority." 
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CONSTITUTION APPROVED BY MAJORITY IN 6 DECEMBER REFERENDUM 
LDO7O1L4OY Madrid Domestic Service in Spanish 0058 GuT 7 Dec 78 LD 


{Excerpt ] The interior minister said vhat the total number of those who voted today 
represents 66.55 precent of the total census. In other words, 33.%% percent of the 
voters stayed away from the polls. 


The interior minister said that the Spanish people could congratulate themselves on the 
results. The constitution has been approved by what he described as "an overwhelming 
majority." He stressed that the constitution was approved not only by a large majority 
but also in a climate of “total and absolute norma’ ity." 


Incidents throughout the day, he said, had been, .iimal. He had a special word of thanks 


for the security forces and the armed forces wh -<ooperated with the government to make 


referendum day "a happy and secure day." Under the constitution, he said, the armed forces 
and security forces were entrusted with guaranteeing the Spanish people exercise of their 


rights and liberties. This they did “admirably well" on referendum day. 
Pinal Vote Count 


LDO70707Y Madrid D-mestic Service in Spanish 0640 GMT 7 Dec 78 LD 


(Summary] With 98.99 percent of the votes counted, the following results have been obtained: 


"Yes" votes: 87.79 percent 
"No" votes: 7.91 percent 
Blank votes: 3.535 percent 
Soiled votes: 0.75 percent 
Turnout : 67.66 percent 
Abstent ions: 32.535 percent 


Tabulation by Province 
LDO7O810Y Madrid Domestic Service in Spanish 0700 GMT 7 Dec 78 LD 


[Summary] The following is a breakdown of referendum results by regions. Figures are 
expressed in percentages: 


Yes No Blank Spoiled 

votes yotes yotes papers Turnout Abstention 
Andalucia 91.51 5.77 2.10 0.59 70.72 29.27 
Aragon 88.19 6.74% 4 62 0.52 73 42 26.57 
Asturias 88.57 8.38 2.11 0.91 61.53 38.46 
Balearics 89.51 4.76 4 .87 0.83 70.41 29.58 
Canary Islands 91.93 4.35 3.15 0.55 64 44 35.55 
Castile and Leon 84.27 9.81 5.13 0.77 74.12 25.87 
Catalunya 90.4% 4.62 t.24 0.68 67.70 32.29 
Extremadura 89.24 7.39 2.73 0.62 71.22 28.77 
Galicia 89.11 5.81 3.95 1.12 50.69 49.30 
La Mancha 84.32 11.76 3.12 0.78 74.04 25.95 
Murcia 90.83 6.16 2.42 0.57 71.30 28.69 
Valencia 88.88 6.96 3.43 0.71 75-47 24.52 
Basque Country 68.76 23 .83 5.80 1.59 45.51 54.48 
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PSOE, UCD Representatives Comment 
LDO71002Y Madrid Domestic Service in Spanish 0700 GMT 7 Dec 78 LD 


[Text] How will the referendum results affect the political scene in the country: 
This was the question which our reporters put to leaders of the Union of the Democratic 
Center [UCD] and the Spanish Socialist Workers Party [PSOE]: [Begin recording] 


[Question] Alfonso Guerra, of the Socialist Party, how do you think these referendum 
results will affect the government's political timetable’ 


{Guerra] I think that Suarez, who had anticipated a massive turnout, will have seen that 
the right did not turn out in such massive numbers as expected. It is my view that the 
Suarez government will mot now consider elections in the short term; it will go for a 
confidence vote, counting on the support of the Catalan and I-sque minorities and ( ’the 
abstention) of the Communist Party. Wo matter what, the government's position is going to 
be a very weak one. As I see it, it is going to be forced into two elections in 1979-<the 
municipal elections and general elections. [end recording] 


We put the same question to Arias Salgado, the secretary general of the UCD. This is what 
he said: 


[Begin recording] As there was no political timetable, it cannot affect it in any way. Of 
course, it has affected the Socialist Party stance, and done so noticeably. They have had 
ups and dows in their views for and against general elections, and they think that these 
results will affect a timetable of ours which has never existed. 


In point of fact, as we are much more responsible, we thought we would wait to know the 
real facts before drawing up a political timetable. [passage indistinct] as well as the 
referendum results, there are the economic pacts and then the budget debates in parliament. 
{end recording] 


INTERIOR MINISTER EXPLAINS LEVEL OF ABSTENTION 
LDO71030Y Madrid Domestic Service in Spanish 0900 GMT 7 Dec 78 LD 


{Excerpt] The interior minister, Rodolfo Martin Villa, gave a press conference in which he 
amnmounced the latest referendum results. 


The interior minister made a positive evaluationof yesterday's proceedings from the point of 
view of public order. Martin Villa said that the degree of abstention in this referendum was 
no different from the government's forecasts. He said that it is necessary to take into 


account the difference of 1 million voters that exists between the official and real censuses. 


The minister also made a political evaluation of the abstention in the Basque Country and 


said that it was due to three reasons: Technical abstention, which occurs in all referendums 


and runs at about 20 percent; abstention recommended by different political forces; and 
finally the duress suffered by the Basque people, owing to the tension resulting from ETA 
terrorism. Asked if the 59 percent of the total census voting yes to the constitution could 
condition the future, the interior minister said: Wot at all, this does not have any 
influence. What counts in a referendum, Martin Villa said, arethe votes cast and the 
majority of these is a yes vote. This is important. 


UCD, PSOE ACCUSE BASQUE NATIONALISTS OF 'DURESS' IN VOTING 


LDO62350Y Madrid Domestic Service in Spanish 2100 GwT 6 Dec 78 LD 


{[Summary] Wot all has gone well today in the Basque Country, specifically in the 
province of Alava. Over to our colleague in Vitoria: 
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{Vitoria correspondent] “We are with a mobile unit outside the offices of the civil 
governor of Alava, where just a few minutes ago a meeting ended between the parliamentary 
representatives of the Union of the Democratic Center [UCD] and the Spanish Socialist 
Workers Party [PSOE] and the civil governor, to discuss some apparent irregularities that 
occurred during today's voting. We are talking now to Jesus Maria Viana Santacruz, 
executive secretary of UCD for the Basque Country. Would you like to tell us briefly what 
wes dealt with at the meeting? 


{Viana} Well, of course the meeting was an unoffi<ial one, but we and the representatives 
of the PSOE were in agreement--and this is what we discussed with the civil governor--about 
the numerous irregularities in the conduct and activities of the Basque Nationalist Party 
during today. As I understand it, this has occurred in other places besides Alava; I 

have definite information concerning Vizcaya, Guipuzocoa and Navarra, I would go so far 

as to say--for I believe we should speak out frankly--that the behavior of the Basque 
Nationalist Party has been intolerable. In its efforts to swell the number of abstentions 
it has resorted to methods that are entirely inappropriate for a party that claims to 
describe itself as democratic. 


They demanded the names of people waiting in line at the polling stations, they carried out 
checks of all personal details of people turning up to vote; they refused to accept postal 
votes if they were not correctly stamped; they insisted that names and surnames should 
correspond precisely on the national identity card and on the electoral lists, even turning 
people away when their surname was spelt with a "Y" on one and a "LL" on the other. Or in 
cases where there was a discrepancy of just one letter, for instance "Cantero" instead of 
"Cartero", etc., etc., etc. In other words, the duress which the Basque Nationalist Party 
has been applying throughout today is such as would put a political party beyond the pale 
in a country where democracy had been fully established. 


[Correspondent] Has any official decision on action been taken’ 


[Viana] Well, we are looking into the matter and we shall make our complaints to the 
appropriate authorities. But now I would like to take advantage of this opportunity, via 
Spanish national radio, to draw the attention of the entire Spanish public to this behavior, 
which I would go so far as to describe as shameful. In fact, I would go further and say 
that it is unacceptable for the Basque Nationalist Party to describe anybody as fascist, 
because fascist is the exact way to describe the attitude adopted by that party at today's 
referendum." 


PNV Spokesman Rejects Accusations 
LD062351Y Madrid Domestic Service in Spanish 2100 GMT 6 Dec 78 LD 


[Summary] Following the accusations made earlier in this bulletin against the Basque 
Nationalist Party by Jesus Maria Viana of UCD, we now have (Inaki Anasagaste), member of 
the National Council of the Basque Nationalist Party, who is going to read us a communique: 


{Anasgaste] "In view of the series of groundless allegations and unsubstantiated accusations 
made against the conduct of the officers of the Basque Nationalist Party at polling stations 
today, we find ourselves obliged to reject these accusations and point out clearly and cate- 
gorically that the conduct of the Basque Nationalist Party [PNV] has consisted in applying 
the electoral law in force. We also reject the accusations against the PNV to the effect 
that its representatives used coercion against people for the purpose of making them 

abstain in the referendun. 
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FINLAND 
MINISTER, FIRMS DISCUSS FINNS’ IRAN EVACUATION 
LDO71036Y Helsinki Domestic Service in Finnish 0930 GMT 7 Dec 78 LD 


[Excerpt] The Finnish foreign minister is currently negotiating with Finnish companies 
operating in Iran about the withdrawal of Finnish citizens from Iran. At present there 
are thought to be over 100 Finns in the country. 


NORWAY 
STORTING DEBATES POLICY TOWARD USSR ACTIONS IN NORTH 
LDO60919Y Oslo APTENPOSTEN in Norwegian 28 Nov 78 p 39 LD 


([Summary] "Norway's relations with the Soviet Union in the northern regions was the 
main topic of the foreign policy debate in the Storting. Although the foreign minister 
in his report to the Storting gave the impression that the Soviet Union in its northern 
policy is following virtually no line, several representatives, particularly in the op- 
position, voiced the argument that the Soviet Union's policy is well supervised.” 


Parliamentary Center Party leader Johan J. Jakobsen said numerous incidents taken to- 
gether give the impression of an aggressive attitude on the Soviet side and that many 
people see a pattern in numerous displays of disrespect for Norwegian regulations. 


"Many people referred to the haste which they believe the government has shown in 
entering into agreements with the Soviet Union and which has provided an insight for 
assessing Soviet policy towar’ Norway in the north." 


Several people referred to NATO membership as a clear condition for our policy in the 
north and our ability to negotiate with the Soviet Union. 


"Foreign Minister Knut Frydenlund said in the debate that he interpreted it as confirn- 
ing that there is broad unity on the goals of Norwegian northern policy, He outlined 
the main goals of maintaining the low level of tension, insuring the rational adminis- 
tration of resources under Norwegian jurisdiction, clarifying border relations and 
maintaining a modern administration on Svalbard. He drew similar conclusions with 
respect to relations with the Soviet Union, and here also the debate showed agree- 
ment on goals but the Foreign Ministry leadership had to undergo fairly stiff 
criticism for its handling of the problems encountered in pursuing those goals. " 
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EGYPT'S KHALIL ARRIVES; MEETING WITH DAYAN UNCONFIRMED 
LD062336Y London PRESS ASSOCIATION in English 2325 GMP 6 Dec 78 ID 


[Excerpts] Egyptian Prime Minister Dr Mustafa Khalil flew into London tonight anid 
reports that a top-level meeting is scheduled with Israeli ministers on the Middle 
East. A report by the MIDDLE EAST WEWS AGENCY said that Dr Hhalil will meet Israeli 
Poreign Minister Mr Moshe Dayan, and Israeli Defense Minister Mr *Ezer Weizman either 
in London or Bonn within a few hours. But ne official confirmatien of any such 
meetings was forthcoming in London. 


Dr Khalil will meet Mr Callaghan tomorrew as scheduled. He is due to fly to Paris 
tomerrew evening and on to Bonn the following day. 


PRC AVIATION OFFICIAL TO VISIT PLANTS, ESTABLISHMENTS 
LD061149Y London THE FINANCIAL TIMES in English 6 Dee 78 p 5 ID 


{Excerpts] Further talks on the possibility of the UK selling Harrier jump-jet 
fighters to China will be held during a visit to the UK beginning tomorrow by —@ lu 
Tung, the Chinese minister responsible for aviatien. Mr lu Tung will be accompanied 
by Mr Tuan Tzu-chun, his deputy minister, and a team of 23 advisers and experts. 
They will stay in the UK until December 20, visiting virtually every major UK 
aerospace company and several major research establishments. 


Their programme will cover British Aerospace, Rolls-Royce, Marconi Avionics, Redifon 
Flight Simulation, EMI Electronics, and the Royal Aircraft Establishment, the National 
Gas Turbine Establishment and the Cranfield Institute of Technology. 


It is understood that the Chinese are prepzred to buy up to 100 aircraft, worth clese 
to LIBN, including spares and long-term support, provided the UK is prepared to sell. 


FINANCIAL TIMES DISAPPOINTED WITH EMS TALKS RESULTS 
LDO710% Y London THE FINANCIAL TIMES in English 7 Dec 78 p 18 ID 
(Editorial: "A Divided Europe”) 


[Text] It is difficult to feel any great surprise at the outcome of the European 
Council meeting in Brussels. For months it has been obvious that the British Government 
entertained serious reservations about several important technical aspects of the 
monetary stabilisation scheme being proposed, which it felt would make things more 
rather than less difficult for the United Kingjom. These reservations failed to 
persuade the other members of the Community to revise the scheme so a8 to make it more 
equitable as between strong currency and weak currency countries, with the result 

that the British decision not to participate in the scheme, at least from the 
beginning, was virtually a foregone conclusion by the time that the European leaders 
met for their summit in Brussels. 


Ireland and Italy, too, have economies which are potentially vulnerable to speculative 
pressure in a European currency stabilisation scheme, but in their cage fear of the 
risks has been more evenly balanced with hope for the countervailing advantages. In 
the final negotiations, however, they were not persuaded that the gains would be 
adequate te eutweigh the risks, and both governments are now reconsidering the position. 
Whatever decision they now take, however, will be taken uneasily, if net reluctantly. 

So the net result of a year of negotiation and debate is no more, as of now. than the 
existing five members of the European currency make have agreed to a remodelling and 
slight strengthening -f their arrangements, and that France has decided to join thes. 
This is not an entirely unexpected outcome: but it is nevertheless deeply disappointing. 
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It is disappointing prizarily because of the stark contrast with the breadth of the 
aspirations originally linked to the target for a mew European currency stabilisation 
scheme. Wien Chancellor Scmidt and President Giscard d'istaing launched this year’s 
negotiations, they made it clear that what they had in sind was 4 major political 
breakthreugh in the development of the European Cammunity. Im the event, it is elear 
that there has been no major political breakthrough, certainly mot ome which is going 
to strengthen the Community as a whole: As so often before in the 20-year history of 
the Common Market, long-term political considerations of the commen good were rapidly 
discarded in favour of the familiar haggle between competing goverments. 


What is so deeply regrettable is that those countri#*« which were committed to the new 
scheme from the word go should have pushed nationa: interest to the point where they 
knew the British Goverment was virtually bound to remain outside, and where even Italy 
and Ireland might be deterred from joining. 


The British Government must bear a large share of the blame for the outcome, however. 

It has for so long adopted a minimalist or even obstructive stance towards participation 
in the Commanmity, that it has largely alienated the sympathy of other members ef the 
Community; in the case of the currency scheme itself, British scepticism has been so 
unrelenting that it left ne room for the illusion that the goverment might share in 
any of the broader political aspirations of fonmn or Paris. By contrast, Mr Callaghan 
has been only too obviously anxious to appesse the left wing ef the Labour Party. 


This week's decisions are not necessarily irrevocable, of course. The UK will be 
associated with varieus aspects of the new seheme, including possibly the partial pool- 
ing of reserves, and it may yet join the scheme at some later stage. The continental 
govermments have deferred yet again any discussion of a reform of the Common Agricultural 
Policy, but if they should take steps.to curd the intolerable financial burden of the 
CAP when they return to the subject in March, conditions for British membership in the 
currency scheme may look more auspicious. 


It cannot be excluded, hewever, that this week*s European Council meeting may prove to 
have been a turning-point in the direction of a two-tier Burope, in which the stronger 
economies are bound ever more closely together, and the weaker remain on the outside. 

If this is to be avoided, the first item on the agenda for the next European summit must 
be to revive some ef the European aspirations which underlay the original Schmidt-Giscard 
initiative. 


CALLAGHAN REPORTS TO COMMONS ON EMS DISCUSSIONS 
1D062246Y London PRESS ASSOCIATION in English 1555 GMT 6 Dec 78 ID 


{Exeerpts] International monetary arrangements could be only supports to keeping down 
inflation and maintaining the stability of sterling, the prime minister told MPS today. 
Reporting back to the Commons on the European summit, he confirmed that the United 
Kingdom was not to participate in the exchange rate machinism of the EMS when it begins 
to function, but would¢ be free to join later or remain outside. He said he was 
arranging for a white paper on the subject. 


Mr Callaghan said: “We shall of course join in the development of the European currency 
unit and of the Buropean monetary fund. We are free to choose whether or not we wish to 
deposit 20 percent of eur gold and dollar reserves with the European monetary co-operation 
fund against issue to us*ef a corresponding value of ecu." 


The prime minister said the chancellor of the exchequer would be considering this shortly 
with the Bank of England. “In taking any decision, goverment would take into account 
the possibility that intervention in community currencies could be helpful in maintaining 
the stability of sterling.” 
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Summing up on EMS, the prime minister said: “It is for each country to decide whether 
the proposals now on offer are commensurate with the greater risks involved of going 
into the exchange rate mechanism. The British Govermmert hopes that the greater 
stability the dollar has enjoyed in recent weeks will contirwe and will help the ex- 
change rate mechanism of the EMS when it begins to operate. We look forward to parti- 
cipating in further work which remains to be done on both the internal aspects of the 
system and in its wider international implications. Well-constructed and effective 
international monetary arrangements can assist those who take part, in certain circun- 
stances, but can be no more than additional supports. In the end it will be the 
success of our own efforts in restraining inflation, keeping down prices, maintaining 
the stability of sterling and remaining competitive that will ensure the long-term well- 
being of our people.” 


The opposition leader, Mrs Margaret Thatcher, was jeered from the labour backbexches when 
she said: "This is a sad day for Europe in that the nine member countries have been 
unable to agree on @ major new initiative which will affect us all. Is it not also a 
sad reflection on the performance of this government that after four and a half years 
the prime minister is content to have Britain openly classified among the poorest and 
least influential nations of the community and have to ask for assistance if we are 
contemplating joining the scheme?" Mrs Thatcher asked: "What was it that really 
prevented him from joining the scheme? Is it economic weakness and lack of competitive- 
ness or are there political reasons, that his party would never have allowed him to join? 
Has not the prime minister come back from Brussels with the worst of all worlds’? Wo 
reduction in the budget contribution which he himself negotiated and commended to the 
country in 1975, no reform of the common fisheries policy, no reiorm of the Common 
Agricultural Policy, and no membership of the EMS. Just what did the prime minister 
achieve for Britain in Brussels?" 


Mr Callaghan replied: "Basically there was no particular achievements on anyone's part. 
What happened was that national considerations by all the nine members prevailed over 

the attempt to get an international agreement. Britain was one of those who put its 
national interests in the forefront. On occasions that is necessary, but there are 

many occasions when if we can secure international agreements which are for the benefit 
not only of our country but other countries, we must judge. The plain truth is that, just 
as other countries judge their national interests, so we judge ours." 


"Now and again I would like a little help from the opposition.” Explaining the "final 
Gecision" not to join, Mr Callaghan said that in the Tory government's negotiations six 
or seven years ago they had been informed that the economy of Community countries would 
converge before the transitional period came to an end. He was sure that they had 
received and been given the information in good faith. "They just happened to be 

wrong. The plain truth is that the economies have failed to converge. That required no 
only action on our party but promises by the other members of the community that they 
would take action to achieve this. Both of these things have been missing. Therefore 
we decided at this stage it would be imprudent to join the exchange rate machanisa. 
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DENKTAS ASKS CAGATAY TO FORM NEW GOVERNMENT 
TAOG1540Y Bayrak Radio [Clandestine] in Turkish to Cyprus 15350 GMT 6 Dec 78 TA 


[Text] Continuing his contacts to eliminate the government crisis, president Rauf 
Denktas has given National Unity Party Kyrenia deputy Mustafa Cagatay the task of 
establishing a new government. It is reported that Cagatay will view how this situation 
is sccepted within the party and give his reply to the president tomorrow. Cagatay was 
the minister of labor, social affairs and health in the Orek government. 


KIPRIANOU TO HOID TAIKS WITH PARTY REPRESENTATIVES 8 DESC 
TAO61546Y Nicosia Domestic Service in Greek 1130 GMT 6 Dec 78 TA 


[Text] The government spokesman said today that President Kiprianou's consultations with 
representatives of parties and organizations on the latest developments in Cyprus has 
shown the need for further in-depth exchanges of views on the situation, following the 
latest UN General Assembly and Security Council resolutions on Cyprus and the proposals 
put forward by the U.S. to solve the Cyprus problem, 


It is therefore necessary that a new series of consultations be carried out with both 
party leaders and other factors. 


The president of the republic, the spokesman added, considering the above, and particu- 
larly the Greek Cypriot side's intention of adopting a unanimous line, has deemed it 
advisable and advantageous to continue his consultations before he convenes the final 
meeting of the national and ministerial councils. 


In view of the above, the ministe:ial council will hold an extraordinary meeting on 
Priday morning 8 December and a joint meeting of party leaders with President Kiprianou, 
will be held in the afternoon of the same day. The date of the decisive joint national 
and ministerial councils meeting will depend on the results of these consultations. The 
spokesman added that in the meantime President Kiprianou will hold further consultations with 
representatives of organizations and other factors. This procedure, he said, does not 
entail any delay on our part. During the past few days various contradictory views 

have been expressed or the line followed at the present phase of the Cyprus issue, The 
intention and wish of the government, the spokesman stressed, is that all views and 
suggestions on the matter be expressed, so that there is opportunity for a free and 
democratic discussion, He also said that it is the government's wish that self- 

restraint and prudence be shown in expressing the various views, so that the free and 
democratic discussion does not lead to disagreement but to the best possible conclusions 
for a unanimous line, to promote a just and fair solution of the Cyprus problem. 


In conclusion, the government spokesman said that the government understands that the 
UN secretary general is not ready to take any initiative on the Cyprus issue before 


the beginning of 1979. 


According to authoritative sources, the Turks will follow a procrastinating and fili- 
bustering policy in defining their position, both in the question of the U.S. proposals 
and the matter of approach towards a solution of the Cyprus problem, 


Within the framework of his consultations, President Kiprianou today has separate meetings 
with representatives of SEK (Confederation of Cypriot Workers], the Employers Association, 
the Cyprus Chamber of Commerce and Industry, the Cyprus Parmers Union, the Pamagusta 
Coordinating Committee and the Indomitable Kyrenia Association, 
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GOVERNMENT STUDIES RESUMPTION OF IVTERCOMMUNAL TALES 
TAO61516Y Nicosia Domestic Service in Greek 1130 GmT 6 Dec 78 TA 


[Excerpt] Minister of Interior Veniamin said the government, and particularly the 
president of the republic, Mr Kiprianou, is studying with great care, seriousness and 
responsiblity the whole question of recent initiatives for the resumption of the Cyprus 
intercommnal talks, with the interest of Cyprus and its people as its sole criterion, 


Speaking at district meetings of commnity officials and representatives of local comnit- 
tees of refugees in the villages of Kla?dhia and Alamino, the minister also stressed 

that the government will give all possible attention to and will take into consideration 
the decisions of parties and all those factors who can help, in order to reach the right 
Gecision, We are not to take, he added, decisions which will lead us again to vicissitudes, 
either presently or in this future, The government, he stressed, will do whatever is 

right. We shall not be in haste to say yes or no and the decision taken will be the 

result of a very serious and mature study of the whole matter. 


Contiming, Mr Veniamin said that with cooperation and forbearance it will be possible 
to solve all the problems, without of course forgetting ow land, and he added: We are 
mot going t lower the banner of our struggle nor yield to or subjugate anybody. If we 
find comprehension, we will reach a solution, If not, I believe that we have the possi- 
bilities of contimuing our struggle for a long period, and to resist until the day we 
secure what we are entitled to, 


Community officials and representatives of the refugees had earlier addressed the 
minister, calling on him to convey to the president of the republic their warmest thanks 
for his affection and interest shown both for the refugees and the local inhabitants of 
the region and to reassure him that they will remain faithful supporters in his difficult 
task until the refugees return to their homes and until the final vindication. 


At the meetings, Mr Veniamin studied problems which are facing the refugees living in 
the villages of Klavdhia, Alamino, Anaphotia, Menoyia, Mazoto and (Kivissidhi), as well 
as their irhabitants. The minister solved many problems on the spot and said that some 
of the planned work should begin soon, whereas some other problems will be studied so 
that these too are solved, 


GREEK PRIME MINISTER KARAMANLIS SUPPORTS U.S. PLAN 
NCO70717Y Nicosia I SIMERINI in Greek 7 Dec 78 p 1 WC 


[Text] According to our information from Athens, Greek Prime Minister Konstandinos 
Karamanlis supports the resumption of the intercomminal talks on the basis of the pro- 
poals and framework that have also been submitted to the Greek Goverrment. According 

to the same information, Mr Karamanlis has explained his position on the proposals and 
framework --that have already been studied by the Greek Government--to the foreign ministry 
of the republic, Mr Rolandhis, and the president of the House of Represen*tatives, Mr 

Alekos Mikhailidhis, with whom he had meetings in Athens a few days ago. Mr Karamanlis' 
views have been conveyed by Mr Mikhailidhis and Mr Rolandhis to the president of the 
republic, Mr Kiprianou, 


According to our information from Athens, The Karamanlis government has conveyed its 
favorable attitude toward the proposals both to Washington and UN Secretary General 
Walchein, 


At the same time we are informed that Athens does not at the present stage favor the idea 
of convening a broad conference in the Greek capital that has been put forward by Cyprus 
Government circles. Athens believes that Nicosia should decide on its own about the 
proposals and framework, and that its role is no more than advisory. 
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HURRIYET SAYS SOVIETS ARE PREPARING CYPRUS PEACE PLAN 
NCO7OS07Y Istanbul HURRIYET in Turkish 6 Dec 78 pp 1, 11 HC 


{[Excerpts] It is reported that the Soviet Union is preparing a peace plan on Cyprus follow- 
ing the one prepared by the United States. 


Mearmhile, it has been alleged that the Cyprus report prepared by UN Secretary General Kurt 
Waldheim is “partial.” In the report he prepared on Cyprus, as requested from him by the 
Security Council, Waldheim referred to the U.S. plan om Cyprus and described the plan as 
being of a "new and constructive nature” for the resumption of the intercommunal talks. 


It is reported that Waldheim is in constant contact with Turkish Cypriot and Greek Cypriot 
leaders as well as with Turkish and Greek permanent representatives at the United Nations 
in an effort to have the intercommunal talks resumed around the end of January 1979 or in 
the first half of Pebruary. It is also reported that Waldheim has called on the sides to 
resume the talks. 


Mearmhile, diplomatic sources have reported that the Soviet Union is preparing a Cyprus 
"peace plan" along the lines of UN resolutions. The same sources said that the Soviet Union 
is in contact with the nonalined nations on this issue. 


The Greek Cypriot administration leader, Kiprianou, on the other hand, has complained that 
he is under pressure from both inside and outside in connection with the U.S. plan. 


Meanwhile, the plan prepared by the United States, Britain and Canada has been explained in 
all its aspects to Prime Minister Bulent Ecevit at his residenee in Cankaya. The political 
and military aspects of the plan were analyzed by officials of the Poreign Ministry and the 
General Staff headquarters. These officials told Prime Minister Ecevit about the drawbacks 
that may arise if the plan is accepted as it is. 


The group of technicians, consisting of civilians and soldiers,has said that it does not 
object to the resumption of the intercommunal talks as long as the U.S. plan is not con- 
sidered to be binding. These officials say that in fact the plan was submitted to the sides 
as a package of proposals to make peace efforts easier. 


OKCUN MAKES STATEMENT ON NATO'S BRUSSELS MEETINGS 
TAO61105Y Ankara Domestic Service in Turkish 1000 GMG 6 Dec 78 TA 


{[Text] Foreign Minister Gunduz Okcun left for Brussels by air this morning to participate 
in the NATO ministerial council meetings which will begin tomorrow. 


In a statement_at Istanbul's Yesilkoy airport before his departure, Okcun said that the issues 
of East-West relations, political detente in the world and disarmament will be discussed at 
the NATO ministerial council meetings which will last for 2 days. Pointing out that the 
subject of economic cooperation among NATO countries is also included on the agenda, Okcun 
said that NATO Secretary General Joseph Luns!' report on extending economic aid to alliance 
members Turkey, Portugal and Greece will also be discussed at the meetings. 


Pointing out that at the meetings Turkey will express the view that the aljiance should not 
constrain itself within the military framework and should also deal with economic and social 
issues as a whole in accordance with Article 5 of the North Atlantic Pact, Okcun said: 
Turkey has been expressing this view for a long time in its bilateral relations as well as 
within the framework of NATO. 











VII. 7 Dec 7 T2 TURKEY 


When the member countries reach « politics] decision on this issue the éeteils of the 
economic cooperation will be discussed either on s bilsters] level cr on the level of 
the intermational orgenizstions. From this viewpoint, I believe thst the meetings sre 
extremely important. 


Okeun added that he would hold talks on bilsteral relations with the fcreig ainisters of 
certain NATO countries, end would exchange views on Turkish- EEC reletions with EEC 
Committee President Roy Jerkins. 


JOURNALISTS PERMITTED TO CROSS AEGEAN AIRSPACE 
TAO6IB21Y Ankara Domestic Service in Turkish 1600 GmT 6 Dec 78 TA 


[Text] ‘The Aegean airspace, which has been closed by Greece since August 197%, has been 
opened to permit the Turkish journalists, who went to Athens to meet with their Greek 
colleagues, to return home. Commenting on the permission granted to the Belgian Airways 
aircraft which was carrying the Turkish jounalists to cross the Aegean airspace, the 

Greek Goverment's spokesman seid that this ect was en expression of god vill. Turkish 
and Greek journalists met in Athens st the initistive of the Internstional Press Institute 
to discuss the constructive contribution of the press in relations between the two countries. 


SENATOR BYRD TO PAY SHORT VISIT BEGINWING 8 DECEMBER 
NCO70B26Y Istanbul TERCUMAN in Turkish 6 Dec 78 pp 1, 14% WC 


[Text] Amkere--ANATOLIA AGENCY--The majority leaders in the U.S. Senate, Senstor Robert 
C. Byrd, will arrive in Ankers on 8 December at the start of a private visit. 


Senator Byrd, who set off on s private tour of Middle Eestern countries some time ago, will 
be received by President Pehri Koruturk end Prime Minister Bulent Ecevit in Ankers. 


Senator Byrd will also heve « meeting with Zyie Gokslp Mulayim, Republicen People's Party 
senator from Semsun and chairman of the Poreign Affairs Commission of the Turkish Senate. 


Senator Byrd, who will come to Ankara from Riyedh, the capitel of Seudi Arabia, will 
probably leave Turkey on 9 December. Byrd is on this tour as the special envoy of President 
Carter. 


The U.S. senator is expected to give certein explanations to Turkish officials in connection 
with the U.S. plan on Cyprus. 


DESTROYER SQUADRON CONTINUING VISIT TW ODESSA PORT 
TAO61753Y Ankara Domestic Service in Turkish 1600 GMT 6 Dec 78 TA 


[Text] The visit to Odessa by the destroyers Gayret and Peyk under the command of Vice 
Adm Dogan Toktemis is continuing. Squadron Commander Vice Admiral Toktemis visited the 
monument of the unkown sailor in Odesse today and laid « wreath. In @ press conference 
he held on the destroyer Gayret, the vice edmirel said that the exchange of visits by the 
Turkish end Soviet squadrons further strengthened the friendly and good neigiborily rele- 
tions between the two countries. Vice Admiral Toktemis added that though belonging to two 
separate systems of defense, Turkey and the Soviet Union were determined always to pre- 
serve and develop their cooperation based on (’equality) and mutual respect. Pointing 
out thet friendly reletions between the two countries had been based on firm grounds by 
the founders of the two countries, Vice Admiral Toktemis seid that Turkey supported 
Ateturk's motto of peace at home, peace in the world, and pursued this policy in its 


foreign relations. 
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Toktemis continued: The border between Turkey and the Soviet Union is one of trust. 

The Black Sea is a sea wiich brings Turkey and the Soviet Union closer and from which 
Turkey and the Soviet Union as well as all the other countries which have s coast in 

this sea can jointly exploit in seccordance with their common interests. 


In the afternoon the inhsbitents of Odesse visited the two Turkish destroyers Gayret end 
Peyk. The destroyers also will be open to the public tomorrow before they leave Odesss 
ior Turkey on Pridsy. 


BORB EXPLOLES IN FRONT OF TURKISH CONSULATE IN GENEVA 
TAO7OS30Y Ankara Domestic Service ic Turkish 04350 GMT 7 Dec 78 TA 


[Text] An explosion which occurred in front of the Turkish Consulate in Geneva at 2000 
last night damaged the consulate building, but there were no casualties. According to 
information received from consulate officials the inner and outer windows and the ele- 
vator of the consulate building were shattered when s time bomb pleced in front of the 
consulete's entrance exploded. Wo organization hes so far claimed responsibility for 
the explosion. The Swiss police has begun ean investigation into the incident. 


VOTCP CRITICIZES GOVERNEMNT'S MIT APPOINTMENTS 


TAOGO915Y Voice of Turkish Communist Party [Clandestine] in Turkish to Europe and Turkey 
1815 GMT 5 Dec 78 TA 


[Excerpt] The agent provocateurs of the 12 March [1971 coup] period are being assigned 
to various posts in MIT [National Intelligence Organization]. 


It has been Gisclosed that some of the agent provoceteurs who were assigned to various 
progressive organizations and to the RPP organizations with the purpose of prepsering 
the ground for the 12 March fascist coup have been appointed department heads in MIT. 
Some others are still serving in the Interior Ministry. 


Mahir Kaynak, whoo was branded as an agent provocateur by the court after the 12 March 
period and who has prepared phony reports en various persons end organizations, has been 
appointed head of MIT's educational affairs department. Suleyman Yenilmez, the agent 
provocateur who has caused the torture of hundreds of patriots in the secret torture rooms 
of the counterguerrille orgenizetion, has been appointed MIT's regional head for Ankers. 


The fect that agent provocateurs have been appointed department heads in MIT by the govern- 
ment has ceused strong reaction within progressive democratic forces as well as within 

the RPP itself. Speaking at the RPP Netional Assembly groum meeting on the subject, 
certain RPP parliamentarians criticized this attitude of the government and seid: rather 
than expeliing the 260 Nationalist Action Party-Affiliated fascists and ruffiens--who were 
branded as egent provocateurs--from offices, from the police and security forces, from 
public organizations and from educational institutions, the government is rewarding then 
by appointing them department heads in MIT. 


MEDIUM-STRENGTH TREMOR HITS CORUM, ENVIRONS 
TAOG1724Y Ankara Domestic Service in Turkish 1600 GmT 6 Dec 78 TA 


{Excerpt] There was a medium-strength tremor in Corum and its environs today. Wo casual- 
ties were reported but the walls of some buildings cracked. According to the information 
we received from Istanbul's Kandilli Observatory, the tremor occurred st sbout 1610 [local]. 
Our correspondent reports from Corum that the tremor caused panic in the area and that 
citizens fled their houses. 














